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CHAlI RPERSON JAMES: Yes, Conmmi ssioner Loescher.

COW SSI ONER LOESCHER: Is there a chance ask a
guestion?

CHAI RPERSON JAMES: I f you desire.

COW SSI ONER LOESCHER: Yes, Madam Chairnman, | do
desire. First of all, I'd like to thank the tribal chairnmen for
appearing here today and it's |like comng home. | graduated from

college at Fort Lewis College in Durango, Colorado and it's in
the four-corners area and | went to school with many of the
tribal nmenbers of the area. So it's alittle bit warmhere. |I'm
from Alaska and it's about 50 to 55 degrees where | cone from
So I'm nelting, but I'd just like to ask one question of the
panel of the tribal chairnmen

W have testinony |later to be presented fromM. Gary
Husk who is from the Arizona Gam ng Departnent. He tal ks about
the regulations and his role with the state and basically he's
conplinmentary of the whole system and concept that you have for
regul ating gamng, but at the end of his testinony he sort of
tal ks about the fact that he feels that | GRA and the people who
manage | GRA and the National |ndian Gam ng Conmm ssion aren't very
hel pful in terns of helping to enforce sone of the concerns that
the Arizona Gam ng Departnment has with regard to certain tribes
and their activities.

Could you, anyone on the panel, maybe characterize
your relationship with the Arizona Gam ng Departnent and how the
tribal governnents react to sonme of the recommendations fromthat

depart ment.
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CHAI RVAN KWAI L: Let me just say this in regards to
how we work with Gary Husk's office. The business that we do
with themis critical. They have asked sone things of tribes and
the tribe has asked things of them It seens |ike nost of our
di scussion gets down to the areas of calling in an arbitrator to
di spute our concerns. Maybe sonmewhere we need to wite that up
that that be the case on all things and nmaybe it is, | don't
know, but that's kind of our relationship with the -- Gary Husk
and his office.

COWM SSI ONER  LOESCHER: Madam Chairman, just one
other question and | think the Hopi chairman has characterized
the paradox very well between the gam ng and non-gam ng tribes
and this area of declining assistance fromthe federal and state
governments to tribal governnents and then tribal revenues. One
of our mssions in our statute is to |ook at gam ng revenues and
see if there is a substitute for those revenues, you know, from
ot her sources. If a tribe was not to get into gam ng, do they
have adequate resources or if a tribe is in gamng, what would
substitute for that. And | was wondering if you mght
characterize that a little bit nore maybe fromthe gamng tribe's
side how they feel about that and naybe give a chance for the
Hopi chairman to anplify his remarks.

CHAI RVAN PHI LLI PS: "Il take that from the gam ng
si de. The Cocopah Tribe is a very small tribe and we were
probably one of the poorest tribes in the United States for quite
a long time. W were so poor that Look nmgazi ne nade noney off

of us by doing a story on the Cocopah Tribe being the poorest
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tribe in the United States. W were unable to get any of that
nmoney, you know, that's all right.

But when gam ng canme along, we were able to grasp it
and put it to work. W don't |look at gam ng today as the nmain
source of our revenue. W are putting together a foundation to
nove ahead. W have our own construction crew now that we build
hones. W have our own water departnment that we're drilling
wat er and meki ng sure that things are going. W have a nman power
program that trains our tribal nenbers for other fields of
enpl oynent, the different professional fields. W use it to
build a foundation. Wile the w ndow of opportunity is here, we
build so you know, when sonething happens at |least we will build
that foundation and be able to keep it going at the pace where
we're at.

CHAI RPERSON JAMES:  Conmi ssi oner Dobson?

COW SSI ONER DOBSON:  Chairman Janes, 1'd |ike to ask
a question of two of our presenters and thank you to all four who
cane here today. Chairman Taylor, in your presentation you spoke
rat her broadly, not just with regard to your own particular tribe
but rather broadly about the effect of ganbling nationw de. I
think you referred to the fortunate few who had benefited from
ganbling and that there were problens that cone along with it.

Some of the research that we did before we cane shows
that even sone of the tribes that have gamng have an
unenpl oynent rate of 50 percent or higher and sonme as high as 80
or 90 percent. Describe or respond to this on a broader scale
from your perspective of the inpact of ganbling even in those
tribes where ganbling has been adopted.
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CHAI RVAN TAYLOR: I"'m afraid | don't have that kind
of information to be able to respond directly to that question.

COWMM SSI ONER DOBSON:  Can | share one with you?

CHAI RVAN TAYLOR:  Sure.

COW SSI ONER DOBSON: There are a nunber of them |
have a whole report here of such things. The QOgal as-Si oux on the
Pine Ridge Reservation in South Dakota live in the poorest county
in the United States. The tribe has a casino established in
1995. Unenpl oyment has gone from 73 percent in 1991 to 74
percent after the casino opened.

O her reservations such as the Rosebud Reservation
saw unenploynment junp from 86 percent to 95 percent after
ganbl i ng cane. For two days we're hearing reports that are

obvi ously gl owi ng about the effect of ganbling in those fortunate

few. | don't doubt that there are those who do that but the
overall inpact -- and |I've got, as | say pages of studies that
would say that it's not quite as positive as we're hearing. 1'd
just like sonebody to address this. If you're not, is there

anybody el se who would |like to tal k about that?

CHAI RVAN PHILLIPS: 1'Il address it. | didn't get to
nmy page there where I hit that a little bit but, you know, each
reservation is unique in its own. Each -- we are a governnent
within a governnent. W, as a governnent on our reservation, we
eval uate our situation. |[Is gamng good for us or not? Not al
tri bes have the same |level to be eval uated. | think that's one
of the biggest problens that we have across the country,

especially in the Congress.
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| was very glad that you guys are here because you
get to see it fromour eyes. Let ne give a parallel to what he's

sayi ng. He tal ks about the Sioux nation, you know, they're way

across the country to ne. | have no idea how the Sioux nation
operates its governnent. | have no idea their problens on that
reservation. Yes, |'ve heard |ike anybody else in the news how

poorly sonme areas are. Qur situation is different so we can't,
you know, be conpared to the Sioux nation.

For exanple, we are conpared to the casinos back

east . W are nowhere near that to be evaluated as a parallel
There's no way you can do it. I'"m excited that you're here
because you'll see it from our side, you hear it from our side

and you know, for nme to address what the Sioux' are doing, why
it's like that, | couldn't say. If | said it, the Sioux Tribe
woul d be down ny back saying, "Wat authority do you have to
speak on our behalf", like I'd do it wth them you know.

COWM SSI ONER  DOBSON: Let ne address ny question,
then, to your particular situation then to Chairperson Burdette's
particular tribe. Both of you nade reference to probl em ganbl ers
anong your tribal people. Can you be a little nore specific
about treatnment prograns and the anmount of noney that is being

al l ocated for those purposes in your own situation?

CHAI RVAN PHI LLI PS: Ckay, once again, 1'll correct
your question there. I never said problem ganblers anong ny
peopl e because | never got there. | ran out of tinme but --

COWM SSI ONER  DOBSON: Maybe | knew where you were

goi ng.

(Laughter)
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CHAI RVAN PHI LLI PS: But, you know, with us down in
our reservation, speaking for the Cocopah Tribe, sone of our
peopl e do ganbl e but once again, you can't -- you know, for us to
say it's a problem you know, | joke about it with ny wfe. \%%
wife loves to ganble, so I tell her, "Man, we're supporting the
Cocopah Tribe", you know, but you know, we see it down in Yuna,
not just the Cocopahs but the surrounding community as an
ent ertai nnent.

You know, we have flyers that go out to the
community, not only Cocopah but to Yunma saying, you know, where
to go if there's a problem It's not for ne to say, "Hey, you
have a problent. |It's their decision as they cone --

COWM SSIONER DOBSON:  If | can interrupt you, that's
not my question. M question is how nmuch noney is allocate where
t hose probl ens do occur?

CHAI RVAN PHI LLIPS: Oh, | couldn't answer that right
now because we have a -- we give it out -- we have one budget
that has all nonies that's set aside for the donation. You know,
we spend a |lot of noney on donation, not on just Ganbling
Anonynous, al coholism cancer, you know, everything.

COWM SS| ONER DOBSON: Is that information avail abl e

to us?

CHAI RVAN PHI LLIPS: Ch, yeah, we could --

COWM SSI ONER DOBSON: Could we get that information
as to what --

CHAI RVAN PHI LLI PS:  We sure can

COWMM SSI ONER DOBSON:  And finally, nmay | ask one | ast
guesti on.
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CHAI RMVAN KWAI L:  Can | answer that also --

COWMM SSI ONER DOBSON:  Sur e, yeah.

CHAI RVAN  KWAI L: -- because | didn't get to that
section also in ny statenent here, but we do --

COWMM SSI ONER DOBSON:  Everything | wanted to know was
at the end of your reports.

(Laughter)

CHAI RVAN KWAI L:  Yeah, we do distribute panphlets in
our casino in regards -- that are prepared by Ganbl ers Anonynous.
| know our tribe does donate to Ganbl ers Anonynous and they have
asked for -- have conme back and asked for another $10,000.00 and
we wll be honoring that request. So we do give donations to
Ganbl ers Anonynous. The situation, unless they cone here today
and tell you how bad it is, | don't particularly know.

| think at nmy tribe | don't see a tribal nenber
having a problem with ganbling. They do ganble but as for
problens, | don't think we have subnitted any to their chapter
for help.

COVMM SSI ONER  DOBSON: Finally, 1I'm trying to nmake
this short, the newspaper reports in the last few weeks have
tal ked about fixed machines. That's been in all the press here.
Can you address that at all? Were are we on that, what has been
done about it? Are the reports acknow edged or addressed? Can
you help nme with that?

CHAI RVAN PHI LLI PS: There's no way a fixed nachine.
You know, all these things are -- we are nonitored very close by
the state and the Federal Governnent. Every -- | don't know what
the part is, the brains of the machine goes and it's tested by a
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private, you know, firm | can't think of the firm off-hand but

those that test all the boxes for the conputer chips, there is no

way. | mean, the seal -- it's sealed up. |It's just set one way
and there's no way that we can -- when we would know howto fix a
machi ne, | don't think.

You know, it's all done in nodern technol ogy to nake
sure that everybody is treated fairly.

CHAI RVAN KWAIL: And let ne also add in that regards,
some of what you read in regards to the newspapers on probably
several casinos, they -- in the end nost of the machines were
found to be, in a test node, they were found to be in other sort
of nodes that these winners hit the jackpot in, | think with
those tribes they went and viewed the video tape because
everything is videoed in the casino. They | ooked at that and
found that there were sone problens with the nachine because
wor kers had gone there to readjust or to get it back in |ine and
then things were left in that node.

So but generally the winners were paid off after
awhi l e. Those machi nes, fromwhat | understand, was not nachines
that Indian tribal casinos have but they were rented in regards

to an Internet of nachines that are available here in Ari zona and

they did pay themoff. So, | think, one particular casino was is
Harrahs. | think Harrahs is well recognized for its capabilities
of running a casino that is legitimate. They did with that

conpany provide the winner with the funding. It did take awhile
to get the noney to the individual but it was cleared and tri bal
governments were not given the opportunity to debate those things

as they should have but in a sense, they did continue to do that,
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continue this process in debating any one of these w nning
machi nes that were not in the right node.

COWM SSI ONER DOBSON:  Thank you.

CHAI RPERSON JAMES: Thank you.

CHAI RPERSON BURDETTE: I'd like to respond to
Comm ssi oner Dobson. You know, | think that that would be
basically like asking in the Arizona lottery how come no one in
Arizona ever wins the | arge amount and every other state do. You
know, | nean, so instead of us asking the state, you know, how
come no one in Arizona W ns. In responding to your question
regardi ng Tont o- Apache as having problenms with ganbling, | think
you need to read ny report. It does not say that we have a
problem You know, there's nowhere in there that it states that.

COW SSI ONER DOBSON: I"'msorry, | didn't understand
t hat .

CHAI RPERSON BURDETTE: Wl |, you asked the question,
you know, of nyself and soneone on the panel here --

COWM SSI ONER DOBSON:  Yes.

CHAI RPERSON BURDETTE: -- had stated that there was a
problemin ganbling. | don't think there was ever a statenent of
t hat nade, so --

COWMM SSI ONER DOBSON: So your position is that there
has not been any incident of ganbling probl ens?

CHAI RPERSON BURDETTE: Not on the reservation, no,
not specifically on the --

COW SSI ONER DOBSON: If that's the case, | think
that's the first time in history, if there are not serious
ganbling problens in any facility.
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CHAI RPERSON BURDETTE: "'m not saying any. [''m
speaki ng, you know, for just a small anount of tribal nenbers
But, you know, you can't basically say that, well, there isn't a
maj or problem because | don't -- it's again, stating with what
Dale had said, there is, possibly is, but we don't have those
nunbers to present to you at this very nonent.

And even on the amount of nonies that are spent, you
know, | don't have that with ne right now, but if you -- again,

it is available to be presented to the Conm ssioners if they so

wi sh.

COWMM SSI ONER DOBSON: | woul d appreciate that.

CHAI RVAN KWAI L: I would like to also -- before you
start speaking and cut us off, but I would Iike to say we wl|
have a list -- we do have a list of your questions that were
asked and we will respond to those by letter.

CHAlI RPERSON  JAMES: That was going to be ny

suggestion and many of the areas that we're getting into | think
will be covered by our other panels that cone forward but we do
appreciate you, as tribal |eaders comng here to welcome us to
Arizona and to share vyour particular viewpoints from the
perspective of your individual conmmunities. And with that, 1'd
like to excuse this panel and nove onto our next and thank you

very much for being here.
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